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SUBJECT: AUTO PACT 

1 . THE FOLLOWING LETTER, DATED AUGUST 1, 1978, ADDRESSED 

TO AMBASSADOR ENDERS, WAS RECEIVED FROM CONGRESSMAN VANIK 
(OHIO): 

2. BEGIN TEXT 

IN A RECENT STATE DEPARTMENT SUMMARY OF MAJOR TRADE 
DEVELOPMENTS, A BRIEF REPORT WAS PROVIDED ON CANADIAN 
PLANS TO OFFER AN "INVESTMENT INCENTIVE TO FORD TO LOCATE 
A NEW ENGINE PLANT IN ONTARIO." 

THE STATE DEPARTMENT SUMMARY NOTED THAT 

- THERE IS NO INDICATION AS YET WHAT FORMULA TRUDEAU AND 
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- ONTARIO PREMIER DAVIS MAY HAVE AGREED UPON. BOTH 

- GOVERNMENTS WERE UNDER PRESSURE TO AVOID POLITICAL 

- BLAME SHOULD FORD'S DECISION GO AGAINST ONTARIO. THE 

- INCENTIVE IS TO HELP OVERCOME THE HIGHER SET-UP COSTS 

- IN CANADA COMPARED TO OHIO, THE OTHER SITE UNDER 

- CONSIDERATION BY FORD. 
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THE SUMMARY THEN NOTED THAT THE PROBLEM OF INVESTMENT 
INCENTIVE COMPETITION BETWEEN ONTARIO/CANADA AND OHIO HAD 
BEEN DISCUSSED IN A MEETING BETWEEN PRIME MINISTER TRUDEAU 
AND AMBASSADOR ENDERS AND THAT THE AMBASSADOR HAD NOTED 
THAT "LARGE SCALE INDUCEMENTS TO LURE NEW INVESTMENT 
WOULD ALMOST INEVITABLY REQUIRE A REACTION FROM THE US." 

AS CHAIRMAN OF THE TRADE SUBCOMMITTEE AS WELL AS A MEMBER 
OF CONGRESS FROM OHIO, I DEEPLY APPRECIATE YOUR REMARKS 
TO THE PRIME MINISTER. CERTAINLY CANADIAN SUBSIDIES TO 
ATTRACT A MAJOR INVESTMENT FACILITY WOULD CREATE GOODWILL 
PROBLEMS IN OUR INDUSTRIAL STATES-JUST AS THE CANADIAN 
GATT ARTICLE XXVIII ACTION HAS CREATED PROBLEMS IN OUR 
AGRICULTURAL COMMUNITIES. I HOPE THAT YOU WILL CONTINUE 
TO INDICATE YOUR CONCERNS TO THE GOVERNMENT OF CANADA ON 
THIS SITUATION. 

FURTHER, I WOULD APPRECIATE ANY MORE SPECIFIC INFORMATION 
ON THE NATURE OF THE INDUCEMENTS BEING PLANNED BY CANADA, 
HOW, IN YOUR OPINION, THOSE INDUCEMENTS MIGHT CONFLICT 
WITH THE NEW SUBSIDIES CODE BEING NEGOTIATED IN THE MTN, 

THE TIMETABLE FOR COMPLETION OF THE CANADIAN OFFER, THE 
SIZE OF THE INVESTMENT FACILITY BEING PLANNED, THE NUMBER 
OF WORKERS WHO WOULD BE EMPLOYED, WHETHER THE CANADIANS 
FEEL THAT OHIO OR OTHER STATES ARE OFFERING INVESTMENT 
SUBSIDIES, AND THE NATURE AND EXTENT OF THE "HIGHER SET-UP 
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COSTS IN CANADA" REFERRED TO IN THE DEPARTMENT SUMMARY. 
THANK YOU FOR YOUR ASSISTANCE IN THIS INQUIRY. 

SINCERELY, CHARLES A. VANIK, CHAIRMAN. END TEXT. VANCE 
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